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Resolutions on a convertible rights issue and bringing forward the Q1 
report

At the Board meeting of PharmaLundensis AB (publ) (hereinafter PharmaLundensis or the 
Company) of today Friday, April 24, 2020, it was resolved, under authorization of the Annual 
General Meeting of June 11, 2019, that the Company raise a convertible loan in the maximum 
nominal amount of SEK 7,398,366 through the issue of no more than 2,466,122 convertibles each 
with a nominal value of SEK 3 (or whole multiples thereof) with preferential rights for existing 
shareholders. Each existing share in the company on record day May 5, 2020 entitles the holder to 1
unit right, and 10 unit rights entitle the holder to subscribe for one unit consisting of a convertible at
a subscription price of SEK 3.  The record date for participation in the issue is May 5, 2020. The 
subscription period is May 8 through May 25, 2020. The convertibles mature on 15 June 2027. The 
convertibles carry 7 per cent annual interest as of June 15, 2020 through June 15, 2027 and the 
interest will be paid in full after the due date. Thus 149% of the invested amount will be repaid. The
convertibles may be exchanged (converted) for new shares in the company at a conversion price of 
SEK 3 during the period from May 3, 2027 through May 31, 2027. The convertibles and unit rights 
will not be listed on equities markets. Given full subscription, PharmaLundensis will receive 
approx. SEK 7.4 million before issue expenses. Total issue expenses are estimated at approx. SEK 
200,000. To make sure investors have access to the latest financial information about the Company, 
the Q1 interim report will be brought forward for publication on May 7, 2020.

CEO Staffan Skogvall’s introduction from the Memorandum
Today, as the coronavirus harries the world, I would like to begin with information about the 
PharmaLundensis project to develop a drug against the most serious symptom of this virus, namely 
severe respiratory failure. The virus causes such severe inflammation in the airways that the 
bronchioli (the smaller airways) begin to swell. This prevents the air from entering the alveoli (air 
sacs) where gas exchange normally occurs, which can lead to suffocation. Our project seeks to 
develop an effective drug to combat this inflammation, thus keeping the respiratory tract open and 
allowing patients to breathe freely. Such a drug would enable patients to stay at home and allow the 
body to overcome the virus without the risk of death from respiratory failure. This would transform 
the coronavirus, and many other virus pandemics of the future, into quite unremarkable diseases 
similar to normal colds, and there would be no need to lock down society. Similarly, the treatment 
could be used by patients who suffer respiratory distress from the usual seasonal influenza. An 
efficacious drug would have a large market with sales to hospitals and emergency stockpiles 
worldwide.
The main PharmaLundensis project is our new, efficacious treatment for COPD, chronic bronchitis 
and chronic fatigue syndrome. Preparations are in progress for important tests on animals of our 
promising mercury-binding test substance. The tests will provide a clear indication of how the 
substance can be expected to function in future clinical studies. I believe there to be excellent 
prospects for our producing a superb drug!
With regard to the EcoFilter project, we are currently focusing on selling licenses for our EWR-101 
technology for eliminating liquid chemical waste (concentrates) when cleaning evaporators. We 



have identified some 50 companies worldwide that manufacture and sell evaporators. I estimate 
license sales of approx. SEK 1 million per year per company. Hopefully a number of producers, or 
indeed most of them, will want a license. In this case, these revenues could finance the entire 
PharmaLundensis future drug program.
Recently, stock markets have been alarmingly unstable and it’s difficult to know if share prices will 
go up or down. Generally speaking, convertibles such as our current issue are considered to involve 
lower risk than shares as investors make money during both upturns and downturns1. In principle, if
the share price rises, the value of a convertible will increase as though it were a share. Should the 
share price fall, the investors are repaid the entire invested amount plus interest2. 
I hope you would like to join us on our exciting journey to develop excellent new drugs and help us 
combat multiple severe diseases.

Reasons for the new share issue 
1). We have identified some 50 companies worldwide that manufacture and sell evaporators. We are
currently marketing the PharmaLundensis EWR-101 technology to these companies to enable them 
to produce concentrate-free evaporator systems. The technology eliminates the major disadvantage 
when cleaning evaporators, namely the production of large amounts of liquid chemical waste. Thus 
this cleaning technology can be raised to an entirely new level. Companies are offered the use of 
PharmaLundensis technology under license agreements in the countries where we have patents (17).

2). Preparations are in progress for important tests on animals of our new, promising mercury-
binding test substance. The tests will provide a clear indication of how the substance can be 
expected to function in future clinical studies. The aim is to develop good, efficacious drugs against 
the pulmonary diseases COPD and chronic bronchitis, as well as chronic fatigue syndrome 
(ME/CFS).

3). PharmaLundensis also has an interesting project for treating patients with severe coronavirus 
disease. The project aims to provide a life-saving treatment for patients dying of acute respiratory 
failure caused by the corona virus or other viruses. The patients die because their lungs collapse and
are thus unable to keep blood oxygenated. Our project seeks to produce a treatment to combat such 
lung collapse. Although there is hope that a vaccine or antiviral treatment against the coronavirus 
will eventually be produced, this will not solve the problem. Viruses mutate constantly, and it’s 
uncertain that a given vaccine or antiviral treatment will work on new or mutated viruses, if indeed 
there is success in producing a vaccine or antiviral treatment. In contrast, our drug focuses on 
combating the severe inflammation in the patient’s lungs caused by the virus. After all, even though 
the viruses mutate, human lungs do not, which is why our treatment can also be expected to work 
for new, mutated viruses, too.

Because this PharmaLundensis project needs financing, the company is now conducting a new 
share issue.

Terms and conditions for the rights issue in brief

Issue amount (maximum): Upon full subscription of all convertibles, the Company 
will receive SEK 7,398,366.

 
Number of convertibles issued: Maximum 2,466,122. 

Preferential right: One (1) existing share in the company entitles the holder to
one (1) unit right. Ten (10) unit rights entitle the holder to 
subscribe for one (1) unit consisting of one convertible.

 



Record date: May 5, 2020.

Issue price: SEK 3 per convertible (unit). 

Broker’s commission: No commission will be paid.

Subscription period with preferential right: 
May 8, 2020 through May 25, 2020. Subscription under
preferential rights to be paid in cash.

 
Subscription without preferential right: 

Subscription without unit rights will take place during
the period May 8, 2020 through May 25, 2020 in batches
of 500 convertibles for SEK 1,500. Applications must be 
made using the application form entitled
Subscription without unit rights.

  
Number of shares in the Company: 24,661,227 today, 27,127,349 at full

conversion.

Share capital: SEK 1,233,061.35 today, SEK 1,356,367.45 at
full conversion.

Dilution effect: Max approx. 9.1% at full conversion.

BTUs: Following payment, investors will receive paid 
subscription units [Sw = BTU] in their designated custody
accounts. The BTUs will be changed into convertibles 5 à 
7 days following registration of the issue with the Swedish
Companies Registration Office.

Interest on convertibles: The convertibles carry an annual interest rate of 7% 
payable in full at the end of the term on June 15, 2027. In 
all, 149% of the invested amount will be repaid.

Conversion to shares: Holders may demand conversion to shares during the 
period from May 3, 2027 through May 31, 2027 at a 
conversion price of SEK 3.

   
Trade in unit rights (URs), paid subscription units (BTUs), convertibles: 
These instruments will not be traded on any market.

More detailed information about the new share issue
The Board of PharmaLundensis AB resolved today Friday, April 24, 2020 under the authorization of
the Annual General Meeting of June 11, 2019, that the Company raise a convertible loan in the 
maximum nominal amount of SEK 7,398,366 through the issue of no more than 2,466,122 
convertibles each with a nominal value of SEK 3 (or whole multiples thereof) with preferential 
rights for existing shareholders. 



Each existing share in the company on record day May 5, 2020 entitles the holder to 1 unit right, 
and 10 unit rights entitle the holder to subscribe for one unit consisting of a convertible at a 
subscription price of SEK 3. The record date for participation in the issue is May 5, 2020. 

Subscription to convertibles using unit rights must be made by cash payment during the period from
May 8, 2020 through May 25, 2020.

Subscription to convertibles without using unit rights must take place according to a special 
subscription list during the same period as subscription using unit rights. Subscription of 
convertibles without unit rights must be made in batches of 500 convertibles or whole multiples 
thereof. Payment for convertibles subscribed to without the use of unit rights must be made no later 
than 10 banking days from dispatch of the contract note giving notice of allocation. The Board 
retains the right to extend the subscription and payment periods. 

Unless all convertibles are subscribed to using unit rights, the remaining convertibles must be 
allocated within the maximum amount of the issue to other subscribers to the issue (both those who 
have subscribed to convertibles using unit rights and those who have subscribed without using 
subscription rights), and where allocation to such subscribers cannot take place in full, allocation 
must be made such that each subscriber receives an allocation of a batch of 500 convertibles. Next, 
the remaining convertibles must be divided among the subscribers by allocation of one batch of 500
convertibles at a time until all the convertibles are allocated (however, no subscriber may be 
allocated more convertibles than said subscriber has subscribed to). The convertibles that cannot be 
allocated in the prescribed manner must be divided equally among the subscribers; should 
allocation not be possible according to the above in respect of certain convertibles, allocation must 
be made by lottery executed by the Board (however, no subscriber may be allocated more 
convertibles than said subscriber has subscribed to).

Conversion to shares may take place during the period from May 3, 2027 through May 31, 2027 at a
conversion price of SEK 3. Upon conversion, the right to interest is forfeited for the period after the 
last day of the calendar month ending immediately prior to conversion. The convertibles mature on 
15 June 2027. The convertibles carry 7 per cent annual interest as of June 15, 2020 through June 15,
2027 and the interest will be paid in full after the due date. 

Should all convertibles be subscribed to and converted to shares in the Company, it will result in a 
total dilution of approximately 9.09 percent of the number of shares and votes in the Company 
calculated on conversion of all convertibles issued in the rights issue divided by the number of 
shares issued in the Company at the time of the resolution together with the maximum number of 
shares that may be available for conversion if all convertibles in the rights issue are converted.

Timetable

April 30, 2020: Last day for trading shares with the right to receive unit 
rights (UR).

May 4, 2020: First-day for trading shares without the right to receive unit
rights (UR).

May 5, 2020: Record date for the receipt of unit rights (UR).

Circa May 7, 2020: Publication of the memorandum. 



May 8, 2020: Beginning of subscription period.
No organized trade in unit rights (UR) will take place.

May 25, 2020: End of subscription period. 

Circa May 27, 2020: Publication of outcome. 
 

For further information:
Dr Staffan Skogvall
CEO
Telephone: +46 46 13 27 80
Email: staffan.skogvall@pharmalundensis.se

This information is such that PharmaLundensis AB is required to publish under the EU Market 
Abuse Directive. The information was provided for publication on April 24, 2020 by the above-
mentioned contact. 

IMPORTANT INFORMATION

In certain jurisdictions, the publication or distribution of this press release may be subject to 
restrictions under the law, and persons in the jurisdictions where this press release is published or 
distributed should inform themselves about, and comply with, such legal restrictions. This press 
release does not contain or constitute an invitation or offer to acquire, subscribe to or otherwise 
trade in shares or other securities in PharmaLundensis AB. 

This press release may not be made public or distributed, directly or indirectly within or to the 
United States, Australia, Hong Kong, Japan, Canada, New Zealand, South Africa, Singapore or any 
other country where such action is subject to legal restrictions in whole or in part. Nor may the 
information in this press release be disclosed, reproduced or presented in any manner contrary to 
such restrictions. Failure to comply with this instruction may violate the United States Securities 
Act of 1933 or the applicable laws of other jurisdictions.

Forward-looking statements
This press release contains certain forward-looking statements that reflect the Company’s current 
outlook and expectations of future events and financial and operational developments, including 
statements regarding the new share issue and statements regarding guidance, planning, prospects 
and strategies. Terms such as “referred to”, “assessed”, “expected”, “planned”, “estimated”, “may”, 
and other expressions which entail indications or predictions of future developments or trends and 
which are not based on historical facts, constitute forward-looking information. Although it 
considers these statements to be based on reasonable assumptions and expectations, the Company 
cannot guarantee that such forward-looking statements will be realized. Since these forward-looking
statements include both known and unknown risks and uncertainties, actual outcomes may differ 
substantially from what is expressed in forward-looking information. Forward-looking statements in
the press release are only valid at the time of the press release and may change without notice. The 
Company makes no commitment to disclose updates or revisions of forward-looking statements 
resulting from new information, future events or suchlike beyond what is required by applicable 
laws or stock market regulations.
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